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Unirors COVENANTS. Bortower and Lender covenant and agree as follows: .

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and intcrest on the
’ . indebiedness evidenced by the Note, prepayment and fate charges as provided in the Note, and the principal of and intercst
- on any Future Advances seciited hy this Ieed of Trust, |

2. Funds for Tanes and Insurance, Subject to applicable law or 10 a written waiver by Lender, Borrower shall Ay
to Lender an the day manthly instaliments of pnncipal and interest are payahle under the Note, utin! the Noe is paid an full,
a sum therain “Funds™) equal to one-twelfth of the yearly taxes and asscssments which may autain PLIOFItYy Over thiy
Deed ot Trust, and ground rents an the Property, if any, plus one-twelfth of yearly premium instatiments for hazard insurance.
plus vne-twellth of yeurly premiium installments for morigage insurance, if any, all as reasonably estimated innially and trom
tine to limie by Lender on the basis af assessments and bills and teasonable estimales thereol -

The Funds <hall be held in an insatution the depasits or accounts of which are insurcd or guarantecit by a Federal or -
sate apency smcluding Lender of Lender is such an institution). Lender shall apply the Funls 1o pay said tases. asesaments.
imtuzance premiums and ground rents. Lender may not chatge for so hulding and applving the Funds, analysing <iid account
or venfying and compilieg said assessments and bills, unless Lender pays Borrower interest ot the Funds and applicable law

rmats Lender to make such a charge. Borrower and lender may agree in writing at the ume of exccution of this
ecsl of Trusd that intcrest on the Funds shall be paid to Borrower, and unlcss sinh agrevment 18 made or applicable taw
requercs such anteiest o be paid, Lender shad not be required to pay Barrower any intesest or carnings o the IFunds 1 ender
shall give to Botrawer, without charge, an annual acconnting of the Funds shawing credite and dehiny to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as adduional security for the sums secured

F hy 'h-u Dtﬂl ﬁf Tl’l.l!.l. . ‘

If the amunt of the Funds held by Lender, together with the future monthly installments of Funds payahle prior o
the due dates of taxes, assesaments, insurance premiums and ground rcats, shall exceed the arnount required (o pay sand tanes,

- Asosments, insurame premivms and ground renis as they [all due, such cacess shull be, at Barrower's option, cither

promptly repard 10 Borrower ve credited to Borrower on monthly installmients of Funds. If the amount of the Funds

held by 1ender shall not be suflicicnt 10 pay taves, assessments, insurance premiums and geound renty ag they tall due,

Busrower shall pay 10 Lender any amount nrccssar'y to make up the deficiency within 3O days from the date notice is mailed

. by l.onder to Bosrower requesting paymunt thereol.
' : Upon payment in full of all sutns secured by this Deed of Trust, Lender shall prompily sefund to Borrower any Funds
teld by § endes. H under patagraph 18 hereof the Property is told or the Property is otherwine acquired by lLender, Llender
shall apply. no later than simmediately prior 10 the sale of the Property or its acquisitiun by Lender, any Funds held by
f.ender at the ume of application as a credit against the sumas secured by this Decd of Trust,

3. Application of Payments. Unless applicable law provides otherwise, all payments reveived by Lender under the
Note and paragraphs 1 and 2 hercof shall be apEIicd hy Lender first in payment of amounts payable to [cndcr hy Dorrowee
under paragraph 2 hereof, then to tateiest payable on the Note, then to the principal of the Nute, and then to interest and
ponapal on any Future Advances. | .

4. Charpey; Lieas. Borzower shall pay all taves, assessments and other charges. fines sind tmpasitions attnihutahle to
the Peoperty which may attain a priotity over this Deed of Trust, and leaschold payments or ground rents, if any, in the
manaer provided under paragraph 2 hicreof or, il not paid in such manner, by Botrower making pavment, whea due, Jdirecily
to the payee thereol. Borrower chall prompily furnish to Lender all notices of amounts Jdue under th paragraph. and in the
cveat Butraaer shall awale payment dircetly, Borrower shall promptly furnish o § ender iecepis evidenving such pavments,
Dorrower shall prompuly discharge any licn which has priority aver this Deed of Trusi: provided, that Botrawer shall not we
requered tu dncharge any such lien su long s Bortower shall apice in writing to the paytient of Yhe pbhligatin sceured by
such licn m a maaner asceptuble to Lender, or shall in good faith contest such lien by, or defend enfmcement of such Lien i,
lepad praceedings which operate to prevent the enforcement of the tien or forfeitnre of th Property ar any part thereaf,

5. Nazard tnsurance. Borrower shall heep the imiprovements now cexisting or hereafier erceted on the Property insured
apaind ks by fisc. hazards included within thie 1erm “cxtended caverage™, umd such other hazacds as | ender nMay Fogenre
and «n such amuemts and for such periods us Lender may reguire; provided, that Lender shall aat require that the amount of
wch cnietape oweted that amount of coverage 1equired 1o pay the sums seeuned hy *thus Devit o8 Tain,

e imutance carnicr peaviding the insurance shall be chosers by Borrower subjcdt to appraval by Lender: provided.
1 that soch approval shall not be unreasonahly withheld, Al premiunis on insprrance policies shall he paid in the manner
L provided under patageaph 2 hereol or, of not paid i such manncr, by Borruwer making payment, when due, directly to the

' IDUTINCT CaArTiers.

Al smurance palicics and renewals theteof shall be in form aceeptable 1o Lender and shalt include a standard moripage
slawe s tavor of and in form aceeptable to Lender. Lender shall have the night 1o hald the palicies and renewals therend,
and Horrawer shall promptly furnish to Leader all renewal notices and all receipis of pad praniums. In the event of Jos,
Borrower stall pive prompt notice (0 the insurance carricr and Lender, Lender may make proof of loss if nat madc promptly
Hy Boraracr.

' Ualcae 2 ender and Borrower utherwase agree in writing, insurance procecds shalt he applied to sestoration or epair of

the Propernty damaged, provided such restoration ar repasr s cconamically feasible and the security of this Decd of Vit i

. - not theretry smpaired. 11 such restoration o repair is not econonncally (casible or if the secunty o) this Deed of “Lrust would
+ be smpaired, the wnsurance procecds shall be applicd 10 the sunis sccuted by this Decd of Trust, with the encess, of afty, pand

10 Borrwacer, Il the Property is abandoned by Borrower, or if Borrower fails to respond 1o Lender within 30 days from the

Jale natace o muailed by Lender to Borrower that the insurance carrier offers to acitle a claim for insurance benehits, Lender

¢ authansded to collect and upply the insurance proceeds at Lender's option cither 1o resioration or repair of the Propeny

. . o 13 the 1ums wecured by this Decd of Trust,

RUR SAl'zhs Leader and Borrower otherwise agree in writing, any such application of proceeds to principal shall nut eatend

) or pawtpine the dite date of the monthly installments ecterred 10 in paragraphs } and 2 hereol or change the amount of
| BT sirct: umntallmearss It under paragraph In kereof the Propersty is acquired by Lender, all right, title and intercest o Borrower

m and te any imurance policics and 10 and 10 the procecds thercof resulling I'rom damage (o the Property pror 1o ihe sale
310 100w acapnstsan shuadl pasy (o Lender 1o the extent of the sums sccuted by this Decd of “Toust immiediately prior 1o such aale or
: ﬁ oo
"..rﬂ, AL 6. Froervation and Muaintenuance of Properly; Leascholds: Condomlnlu!m; Planned Unit Developments. Bartower
. shalt Levge the Prppenty an pood eeparr and shall not comnit waste or pernut inmpairmient o Jeterionstion ot the Prapert)
and shatl comply weth the provisions of any lease if this Deed of Trunt is on a leaschold, 1 this Decd of Voust is on a wnt in
condaunium or 3 planned unit developiment, Borrower shall perform all of Borrower's obligations under the declatatnen
or amvenants cicatng or poveraing the condamintum or planncd unit development, the by-laws and regulationy ot the
Sondoounsuns ur plagned unit cevclopmedt, and constituent documents. Il a condominium o1 planned unit development
rider i cacvuted by Borrower and reconded tapether with this Deed of Trust, the vovenants and agreements of such rider
shall he incarporated wnto amd shall amend ang supplemicat the covenants and agreemicnis of this Decd ot Trust as if the nder . -
were o jart hicecod. _

) 7. Proicction of Lender's Security, If Borrower fails 10 perform the covenants and agreements contained in this
Detd ot Toveu. or of any astion or procecding is commenced which matcrially affects Lender’s interest i the Propenty,
mciudeng, but 1xnt fimated to, esmuncnt domain, insolvency, code enforcement, or arfangements ur procecdings hvolving .
baaliupt or dccatent, then Lender at Lender’s option, upon notice 10 Borrower, may make such appearances, dinhuise such
suntn aud b wich actan as 1 necestaty to protect Lender’s interest, including, bt ant limited 1o, disbussement of
‘e Ne attorncys fees and entry upon the Property to muke repairs. If Lender required mortgage insuninne as a
. "“; m'm of muking the Lun secured by this 1decd of Trust, Burrower shall pay the prcnnnms reqguired 1o nisunt:up such

. imurance wn offect uat! soch time as the reyuirement for such insurance terminates o accordance with Borrower's and
tender's w ntica agreemeat of applicabic law. Bogrower shull pay the amount of Wl morigage insurance premimny u the

. ovided under paragraph 2 hereof. . _ L
. mmﬂ..::npt:mmnu dhtmp:cd hy Lender putsuant to this paragraph 7, with interest therean, shall hecone “addivional

incbiadness of Borruwer secured by tlius Deed of Trusl. Unless Borrower and Lender ugiee to other terns of payment. such
annwints shall Ix payable upoa satice from | eader to forrawer, requesting payment therenl, and shall bear interest ran the
dare-o! dithursement 2t the rate payabke from timie 10 lime on autstanding principal utider the Note unless payment of interest
at such t1afe would he cantrary (o applicable faw, in which cvent such amounts shall bear nerest -at «the highest rate
perausuble under applcable law, Nothing contained in this paragraph 7 shall require Leader 1o incur any expense or take

achon hercundet, _ | | |
- ;. Inspection. Lender may make or cause to be made reasonahle entries upon and invpections of the Property, provided

. shay Lender shalt give Borsiwaer nolice priog 10 any such inspectinn specilying teasonable cause therelor related 1o Lender's
intesest i the Property. |
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